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Financial Institutions & Markets
dyilnll §lgwillg ciluwgall

Firms that require funds from external sources can

obtain them in three ways: (o lligai clhii il alapill gaay
! @G Gl layle Jgnall aajla jalno ARMS

through a financial institution dullo Guwwgn Jui o
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through financial markets aulall (Glgwdl Jui o
through private placements dnlall alagphll Jui go

Financial Institutions aulai alwwgai

Financial institutions

<y are intermediaries that channel the savings of individuals, businesses, and
governments into loans or investments.

aljlaiiwl gi yagyé ] talogaallg alapilig alpaill alpian Jdiyhiwg a
The key suppliers and demanders of funds are.individuals, businesses, and
governments. alkngaallg alspullgalaill pa Jigoill ggaautiyll ggLlhallg (jgajgall
In general, individuals are net suppliers of funds, while businesses and

governments are net demanders of funds

Jgiilhnll pa alngSalig oSyl taiu ,Jign g Lakadiggajgall pa alpalll ,ple Jaiy
Jlgoill ggralnll

| Commercial Banks, Investment Banks, and the Shadow
i Banking System Jhll dgiy plaig dylaiimill dgiyl aylaill dgiyl

Commercial banks

Cv are institutions that provide savers with a secure place to invest their funds
and that offer loans to individual and business borrowers.
(0 Lapidall gagpdll padig ,p.a]lg_nijLn.Luu"'" i Liol Lilao (upaanll pagi uLuuug_nU.a
«lapilig alpaill
Investment banks

C, are institutions that assist companies in raising capital, advise firms on
major transactions such as mergers or financial restructurings, and engage

in trading and market making activities Galtj 4 Alapill achui dlwwgo La
d@ale] gi aalaloainll Jin spall ailloleall gliu alapill djginll padig ,JLall gai)
(gl écling Jglaill dnuiiil é ¢)liiig ayllall alaall
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The shadow banking system describes a group of
institutions that engage in lending activities, much like
traditional banks, but these institutions do not accept
deposits and are therefore not subject to the same

regulations as traditional banks. ﬁ R M S
LJalpadl dlnunii gujlai Al Alwwgall gn dcgaan Jhll egis plhi wing
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Financial Markets aulan §igui

Financial markets

cv are forums in which suppliers of funds and demanders of funds can transact

business directly.  wiloleall clja) Lay gullaallg Jigolll (s3jgal gany abaiio La
Hiilo Jauiy éy)laill

Transactions in short term marketable securities take place in the money
market while transactions in longterm securities take place in the capital
market. Jlaligggu, za Jalll paggglaill ahlall aulall (§ljgill 4 aloleall pii

JLadl yuly (Ggu a Jaill aligh aulall gljgill 4 ailoleall pii Laiy
A private placement involves the sale of a new security directly to an investor or
group of investors.

.Jpailmall go degnan gi jloiim] IIGpilin 62127 dulo ddjg gy alill aphall goni

Most firms, however, raise money through a public offering of securities, which
is the sale of either bonds or stocks to the general public.

gl alaimll gy gag aulall (§lgil ple apa Jui go Jlgoill alapill phen gayi cli gng
plell jganall pawil

The primary market duglll Gguwll

Cy is the financial market in which securities are initially issued; the only

market in which the issuer is directly involved in the transaction.
Al 8213gll (Gguull ag !ép0 Jgil dllall (Glygill jlan] Laga piy il allall Ggull La

.dloleall é pilia Jauin Sjlito janall laa ggay - |
Secondary markets d:gilill §lgwil

cv are financial markets in which preowned securities (those that are not new

issues) are traded. Liubw d4glaall @dlall (§hgill Jglai Laga piy dyllo (§lgui La
(62137 dljlan] Gyl il elli)

= [/ 0
WY A\



The Money Market
Jloll Gguw

The money market is created by a financial relationship

between suppliers and demanders of short-term funds. A R M S

LaJ.CJ—.I.—!thﬂllgdlg-Dﬂ'§31@0HMMﬁﬁMdﬁaﬂdmlqgmm. ACADEMY
Jalll dpund

Most money market transactions are made in marketable securities which are

short-term debt instruments, such as U.S.Treasury bills, commercial paper, and

negotiable certificates of deposit issued by government, business, and financial

institutions, respectively.

Jin Jalll épni gia algai ag Jglaill dulé dyllo (§lgi La Jlall §guw allolen phea spai
,L40g9all e d)jaball Jglaill auléll glagdl alalauh éyylaill (§ljgillg ,araypalll diljall ggai

Algill Lle dulall dluwdallg albpidlg

Investors generally consider marketable securities to be among the least risky

investments available.  _,a Jglaill aulall allall (§ljglll gi ple aagy ggpoiiwall prio)
.Galinll apalio Jaill aljloiiwyl gu go

The international equivalent of the. domestic (U.S.) money market is the
Eurocurrency market. | d@loe gjgul dgu ga (510l Llaall Jloll Gguwl Igall uldall

The Eurocurrency market, clocgjgul ggu

C. is a market for short-term bank deposits‘denominated in U.S. dollars or

other marketable currencies jigall éngdnll Jalll dpund drapnall gilagll (Ggw ga
Jglaill aulall spaill alaell gi Ay p0il

The Eurocurrency market has grown rapidly mainly because it is unregulated
and because it meets the needs of international borrowers and lenders.
grapidall alalial uli laillg dokio pé Laill ) Jauy dcpuy dlac gjgull (§gw cuai
GiHoall unydallg




The Capital Market
JLoll guij (Ggw

The capital market

Q is @ market that enables suppliers and demanders of A R M S

long-term funds to make transactions. ACADEMY

.alaleall clj] go Jalll dugh gi dpnd lag gullhallg Jigoill s3jgo Jaoy (§guw ga
The key capital market securities are bonds (long-term debt) and

both common and preferred stock (equity, or ownership).
dalell pawillg (Jaill 4gb ga) alaiwll a Jlall gui) Ggu ,a dpuipl aliall §ljgll
(JLo guij gi draln) dlraallg

Bonds wiaiwll
cv are long-term debt instruments used by businesses and
government to raise large sums of money, generally from a
diverse group of lenders. gn1l éogaalig il pill Laoaiiwi Jaill dlgh (13 algal a
(40 dall go dcgiin dcgnan go dale,Jlall go dpus gl
Common stock dnlell pauwil

cv are units of ownership interest or equity in.a corporation.
abj.m,_,.acub.l.n.l 1 | ggaa gi dralnll dna (0 dlaag a

Preferred stock ' alaaall paumill
Cy is a special form of ownership that has features of both a bond and common
stock. dulell pawillg afyiuih, jada dilja S lefsging b lall Jlaui go goli Jaii
International Capital Markets  augaii glai gy glgui

In the Eurobond market, corporations and governments typically issue bonds

denominated in dollars and sell them to investors located outside the United

States. Laeyiigjugall dogdn cilaiw dale cilogaallg alapill jani, gjgull alaiw g .
daainll algll gjl3 Jrosdoll (ypaiiwall

The foreign bond market d&uialll ailaimll Ggw

C, is a market for bonds issued by a foreign corporation or government that is
denominated in the investor’'s home currency and sold in the investor’s home

market.  jaiiwnll dloe)dngdng duial dogaa gi @apil e djalall Alaiwll (Ggw ga
ol poiiwoll (§guw 4 glig dilaall

The international equity market allows corporations to sell blocks of shares to

investors in a number of different countries simultaneously.

daliinll glalgl g0 sac 4 g paiiwall pawill go Jis g albpill dugall pawill Ggw ariy
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