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Economics
alnidul ple

Economics siniaui pic

cv The study of how individuals and societies choose to use A R M S
the scarce resources that nature and previous generations ACADEMY
have provided. Al Gjalill 3jlgall pladiwy dleaiznllg alypaill jLisl Grah Guljs ga

Adglwll Juaillg deuhll Llaiypag
The key word in the definition is choose. jJLisdl & wypeill a daliaanll dalall

Economics is a behavioral, or social, science
«rcloial gi 9glw plc ga alnidall plc

X

|
Economics is the study of how people make choices. \A
LAl gulill ALl drags dwlja ga abnidll ple

Why Study Economics?

fabniall ple yujai lAlal

To Learn a Way of Thinking ,..aiaqpspien
Economics has three fundamental concepts: Giwluwi pialan @illialnidll ple oAl

Q — Opportunity Cost alLaul anpall aalssi

— Marginalism éuaall
— Efficient Markets ag.aallglguil
Opportunity Cost

cv The best alternative that we forgo, or give up, when we make a choice or

decision. )1 gi Tjlua A4 Loaic ,aic L1aii gi ,aic JjLidi Ju Jaai
scarce Limited. .3gaan jali

/

Marginalism

Cy The process of analyzing the additional or incremental costs or benefits arising

from a choice or decision
Jlpd gi jJLa e dlmlill daljiall gi drabail ailgall gi wadlaill Julaidilac

}
|

Efficient Markets—No Free Lunch _ilanclaéaagu
cv A market in which profit opportunities are eliminated almost instantaneously.
Ly paiTjga Qi yaps apd Guinlii Ggan

The study of economics teaches us a way of thinking and helps us make decisions
Lalylpall ALl e liaclwig paaill @dypha Linlei alnidll ple dwlja
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Economics in Practice gunin aastniau pic

X Majoring in Economics Makes You Less Vulnerable to a Recession
} Salniall agapll anyce Jdl cleay alniall ale a0 yganiill L J’
It is well known that economics is, along with engineering,

one of the majors with the highest wage premia.
Recent work has also shown that majors like economics A R M S
are less hurt by graduating in a recession than sociology or *¢ADPEMY
journalism. Al abanaill aai ga ,dwaiall wily L) slaiédl ple gi wagyeall go
Jgaill ailgile L lcl ginii
g Ijpai Jai ggai alniall ple Jio alnnii gi i dinall Jlaell apalhi
.alanll gi glaiall ple dijlda ag4) @pia 4 g)aill

Critical Thinking  saaill paaill

Cy 1. What types of jobs do economics majors typically go into?
Salniddl ple g1y dale LAy (Gaily il wilagll glgil La Lo

The study of economics is an essential part of the study of society.
.goixall dwljd o Lulwi £j3 L& Jbaidll ple dwlja

To be an informed citizen requires a basic understanding of economics.
alaidil alel wbwl lnaa jaill alhi Lielg Liklgn jgail

The Scope of Economics

alniaill plc glini

Microeconomics -jlalaisdl

cv The branch of economics that examines the functioning of individual
industries and the behavior of individual decision-making units—that is,

firms and households. ilaag clglug diapall alclinll clai gaaay sall alniddl ple g)a
.ailellg alapill i - aapall jlpall ALl

Macroeconomics lallaaiaul |

Cv The branch of economics that examines the economic behavior of aggregates
—income, employment, output, and so on—on a national scale.

Log ,gliillg ,ahgillg ,JAall - grolanll (salnidill dglull yaaay SAllalnidll ple ¢)a
084 SgLwn e - i L)
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Examples of Microeconomic and Macroeconomic Concerns

Aall alnidillg U.Ij.:l.]l alniadl alolnial lc dliai

Production liidl

Q Production/output in individual industries and businesses
duapall Jlocillig alelinll 6 daliinl/glLiil
— How much steel wlnll dna ’
— How much office space wiilanll dalwn dins

— How many cars dljlowdlarns

Prices jl=uwll

Q Prices of individual goods and services éjapall ciloailig glull jleuwi
— Price of medical care auhll ailcpll jow
— Price of gasoline KU o
— Food prices claell jlewi
— Apartment rents (Gauinll aljll

Income dJaall

Q Distribution of income and wealth dgjilig J3all gijgi
— Wages in the auto industry ciljluwll éclin ,a jgalll
— Minimum wage jgaill Liaill aall
— Executive salaries gHaiill ailg)
— Poverty paall

Employment auagill
Employment by individual businesses and industries
duapall alelinllg Jloclll una cadAgill
— Jobs in the steel industry onll dclin 4 Willhgll

— Number of employees in a firm aspi 4 grakhgallaac
— Number of accountants Cwlaall aac

2-Macroeconomics

Production aLiiyl

Q National production/output aiogadll ailajaall/ 0gdll liiyl
— Total industrial output _clinll gliidl _Ilo]]
— Gross domestic product ,/Loadl lanll ilill
— Growth of output alapanll gai

WY A\



Aggregate price level ,Jloayl jlewill sgiwn L J.’
— Consumer prices palaiwanll jlewi
— Producer prices (aiiall jlewi

— Rate of inflation paaill Jaen A R M S

Income Jaall ACADEMY

Cy National income ,ngall Jaall
— Total wages and salaries iliijnligjgaill ,Ilaq)
— Total corporate profits alapill alji llag)

X
Employment «auhgill |
Q Employment and unemployment in the economy alniaul a4 dllayig cayhgill M

— Total number of jobs ailiagll aac ,ilog)
— Unemployment rate allhull Jaeo

The Fields of Economics
alnidul ple Gllan

Behavioral economics  _aglull sbaisul

Q Do aggregate household savings increase when we automatically enroll
people in savings programs and let them opt out as opposed to requiring

them to sign up? aolp 4 Lildli gulidl Jaui Loaic pwill Glpban log) vji Ja
Sdiawill pailho go llag agjpall jla pal eyiig alpdaall
Comparative economic systems aijLinll aabniail kil

cv How does the resource allocation process differ in market versus command

and control systems? ) )
séphuwllg polll dakil dijldo Ggull dakil a3)lgall yauniidac waliaiwags

Econometrics  wuallamian

cv What inferences can we make based on conditional moment inequalities?
Sl pjell alijhio le £l layle Jgnall Llibay il alyliiiwl Lo

Economic development aniniduiagaiill

c# Does increasing employment opportunities for girls in developing nations
increase their educational achievements?
fodell galinai go aolill Jgall a aliiall Joell gapa Galj ujd Ja
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s Economic history sainiau ayi

Cv How did the growth of railroads and improvement in
transportation more generally change the U.S. banking
systems in the nineteenth century?

Hiei Ll ple Jauiy Jaill grwaig dagaall dawll gai §ai wth ARMS
Spite guilill gpéll La daainll allgll L drapnall dabhiil

ACADEMY

Environmental economics . iuiainiaul

Cv What effect would a tax on carbon have on emissions?
Is a tax better or worse than rules?

Saclgdill o ipwi pi Jaai daupall Ja
Finance ygsil
C. Is high frequency trading socially beneficial? <i,ciniql aian 2a)ill L le Jglaill Ja

Health economics aanil abalnial

C, Do co-pays by patients change the choice and use of medicines by insured
patients?  Jud i @ugnill plaaimigyua’ apall Jid go d§)inoll alegaall pi Ja
fpale gogall LAyl
The history of economic thought sauaiau j5an 2y
G How did Aristotle think'about just prices? . §alatall jlowill a glauyi jaé iy’

Industrial organization . clinipyaiin

Cv How do we explain price wars in the airline industry?
Sylphll dclin 4 jlewill ggp pudi s

International economics _igaiialniau

Cv What are the benefits and costs of free trade?

Does concern about the environment change our views of free trade?
fGpall §jLaill cyllaig ailga La Lo
fapall G)laill Jga Liilji pey aipll gliy (glall Ja

Labor economics ol ania

cv Will increasing the minimum wage decrease employment opportunities?
sdo=ll gapa go Jldiw jgaill iaill aall daluj Ja
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s Law and economics siniiilg ggili

Cy Does the current U.S. patent law increase or decrease the

rate of innovation?
§jlainll Ja=a go Jlds pi aajy Al Gagpoill alelpdl ggild ga

Public economics plsliislniau ARM S

. . . . . . ACADEMY
Cy Why is corruption more widespread in some countries than in othersi‘3
Slapé go Hal glaldl gasy 6 alwall puiiy 15lal

Urban and regional economics . oulayig spaallaniaul

C, Do enterprise zones improve employment opportunities in central cities?

The Method of Economics
alniail pJ.ccu:l.lon

Economics deals with two kinds of questions: positive and normative
dyjlieallg Gyl :aliwill o gicgi go alniall plc Joleiy
positive economics ulakaiall
cv An approach to economics that seeks to understand behavior and the
operation of systems without making judgments. It describes what exists

and how it works. | y[3AFggadaliiill Jiemig aglmil paa 1| 2w alniall plel 3ai
Jheruilag pild ga Lo wing gaa .plaai

normative economics s)u=allaniaul

Cv An approach to economics that analyzes outcomes of economic behavior,
evaluates them as good or bad, and may prescribe courses of action.

Also called policy economics
aljga udng adg ,aluwm gi Gaa4 lanyeg «SALniddl dglwll ailii Jay alnidil plel aaj
Clwliwdl abnidl DAyl L oug . Joell o

Theories and Models

Adlaillg abipAill

model 23gaill
cv A formal statement of a theory, usually a mathematical statement of a
presumed relationship between two or more variables

HAI gl 4pein gy @Ajidn addel [paly) Lily ggay Lo éaleg ,dy pail oy gl
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variable p<inl
C, A measure that can change from time to time or from

observation to observation.
SHI Ll dhalln g gi pail adg go pei) gi gang gulido

Ockham’s razor plagiapam ARM S

ACADEMY

c-v The principle that irrelevant detail should be cut away.
alnll pié Junlaill aleriwl djgpag Jildll iarnll

All Else Equal gluio ji e i gs
Cv ceteris paribus or all else equal A device used to analyze the relationship
between two variables while the values of other variables are held

unchanged adiell Juail pnuu.l alai gLuu.n i cu_m Ja gI lalla lc l5.|_'uJI Jolgell clay
pmug:spﬂlul;.m.nlemhuLm.uuq.m.muu

Using the device of ceteris paribus is one part of the process of abstraction.
A paill drloce goaalg cja ga Lalla Lle spalll Jolgell cldy dlai pladiwl

In formulating economic theory, the concept helps us simplify reality to focus on

the relationships that/interest us
il alallell Lle jus il galgdl hrwd e Liachw) pgaaall ,daalniail apphill cu:l.l.n L,.r:l m

Expressing Models in'Words,.Graphs, and Equations
ailSleallgatibl pgwplig alalall 2ilaill e pueill
Graphs and equations capture the quantitative side of economic observations

and predictions.
Galniaul alguiillg alhadall o481l qhlall haili adaleallg dgilydl pgupl

Cautions and Pitfalls wunagcipaai

Economists are interested in cause and effect, but sorting out causality from

correlation is not always easy
2w Ladla guad blijdlg durwll gu juaill gal ,dauiillg wuwll Jgialnidgul p.l.a_l

post hoc, ergo propter hoc Literally, “after this (in time), therefore because of
this.” A common error made in thinking about causation: If Event A happens

before Event B, it is not necessarily true that A caused B.
LA gilu Uad "JAa quuy 93] (adgll 4) 138 2y, apall Gigall 1aa quuy ga) laa agy
B 4 i A gi [aan éjgpally gurld B daall Jud A daall daa 1] :dauull a paaill ,a
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Testing Theories and Models a3Lnilig ailyphill jLisl

Empirical Economics .2l alaiaul M

C. The collection and use of data to test economic theories
danbaiadl abpaill juisd aliludl plaiiwig gog ARMS
ACADEMY

Economic Policy

dalnial dwlunll

Four criteria are important in judging economic outcomes:
:éuabniall Qiliill le paall Ladnan pulen deyji
Efficiency aclaall ’

- Equity dllaell
- Growth gaill
— Stability jlpdiwul

/

Efficiency In economics alaiiui{aGelasl

cv efficiency means allocative efficiency.
An efficient economy is one that produces what people want at the least

possible cost. @1 niill delasll ieiGelasll
.Gi9ofaalay Jairgulill aap Lo aiiy Sl ga cuabll alnidill

Equity aiaen

C, equity Fairness. .alniill g dllaell

Growth gsill

cv economic growth An increase in the total output of an economy.
Alnidil aili LIl é éabj salaidll gaill

Stability jidiwu
cv stability A condition in which national output is growing steadily, with low

inflation and full employment of resources.
23)jlgall Jolall wdyhgillg panill galaiil go aliy ,0gdll gilill Laga gaiy &l jlpdiwl

WY A\



daimna alnidllg dyalniddl aljlanll

s Economic Skills and Economics as a Career

We will explore economic principles that you will find very

useful in understanding what is happening in the world of A R M S
economics and business and in your everyday life ACADEMY
daay Lo pad La1ag éado laagiw il dnbaidll salall cdSiuiw
duogull elilia 49 Jlocilig alnidul plic 4

Individuals, business managers, and government policymakers use economic
principles to improve how they make important decisions.
ara14 Jrwail dalnidil (salnll drngaall alwbuwll gling Jlocill gpang alpaill padimg
Aoaall aljlpdall aailiil

Whether or not you pursue a career in economics, you can still benefit from the

skills learned by taking economics classes
J3 g0 duwiaall aljlaall o dalaiwdl eilaol Jij La 1 gi slniddl 6 diao il clgw
Alniall Jgna duwl)a
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